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UNITED  STATES  DEPART  T^.NT  OF  AGRICULTURE 
PRODUCTION  AND  MARKETING  ADMINISTRATION 
DAIRY  BRANCH 


INSERTS 
FOR 
SUH'IARIES 
FLUID  I  ILK  MARKETING  ORDERS 
Revised  to  February  1,  19^3 
and 


'Li 

mm.  ,^LREc, 


Federal  Register  Citations 
for  the  M'ilk  Price  Orders 


The  attached  are  inserts  to  be  substituted  for  the  corresponding  pages 
in  the  Summaries  of  Fluid  i''ilk  Marketing  Orders,  April  1,  19U8,  and 
Federal  Register  Citations  for  the  milk  price  orders.    These  inserts 
revise  the  Federal  orders  as  effective  on  February  1,  195.3.    The  last 
insert  was  issued  on  January  1,  1953. 


Agriculture  -  Washington 


(Rev.  2/1/^3) 


(c) 


iI^OviHO  VALLIT  -  OiVDER  NO.  28 


Citation 

16  in  llO^l 

17  FR  780? 


Date  Pnbl.ished 

10/31 /'^l 
8/27/52 


Action 
Order 

Ajier.dment  ^lo,  1 


16  ni  $031 


16  6I42O 
16  Fli  100li9 
18  FR  370 


TTSICOGEE  -  OTiWR  VP,  29 

5/30/^1 
TOLEDO  ~  ORDER  MO.  30 

7/3/5:1 
10/3/51 
2/13/53 


Order 


Or  de  r ,  a  s  ar,';.e  n  de  d 
Araendraent  -to.  9 
Aiaendment  No.  30 


16  m  73U3 

17  FR  kQ\x3 
17  FR  9063 


■bD^R  NO.  31 


7/27/51 
5/23/52 


10/11/52 


Order 

Order  s  us  pencil  ng 

certain  pro^dsions 
Amendiaent  No,  1 


FORT         -  okder  nc^  32 

15  FTc    3307  5/30/50  Order,  as  amended 

16  FI'  11095  11/1/51  Amendnent  Ko.  3 

17  FR    )4911  5/30/52  AraendTxont  !Io.  U 

LO'fFLL-LA^"'RENCE  -  ORDER  N^.  3U 


16  FR  9671 

17  n:  2708 

17  FR  7771 


9/22/51  Or  ier,  as  aiaended 

3/23/52  A:aendiiient  :Jo.  10 

8/26/52  Aii^endment  Mo.  11 
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(3)    Price  per  pound  of  Chicago  92-score  butter,  minus  3  cents, 
times  1,2,  times  3.5j  plus  an  amount  computed  as  f ollovre : 
Average  price  per  pound  of  nonfat  dry  milk  solids  (carlots, 
human  consumption,  spray  and  roller  iirocess,  f.o.b.  manu- 
facturing plants  in  Chicago  area),  minus  5.5  cents,  times 
8,5,  times  ,965.    If  the  Chicago  area  OTice  is  not  pub- 
lished, use  Chicago  delivered  r>rices  minus  7.5  cents. 

(h)    The  Class  III  price. 

Class  I  -  "Basic  formula"  price  plus  75  cents  during  May  and 
June,  #1.00  during  July,  August,  March,  and  April  and  vJl,20 
during  all  other  months  subject  to  a  supply-demand  adjustment 
computed  froin  a  utilization  percentage,  i.e.,  the  percentage 
which  Class  I  and  II  sales  are  of  produxer  receipts  during  the 
first  and  second  months  preceding  the  delivery  perj.od.  From 
this  current  utilization  percentage  there  is  subtracted  a  base 
period  utilization  percentage  (computed  from  data  for  the 
period  June  19h9  through  May  195o)  as  follows: 


Delivery  Delivery  Delivery 

Period  Percent  Period  Percent  Period  Percent 

January                92                 Hay                 8I  September  86 

February              86                 June                78  October  90 

March                   83                  July                76  November  93 

April                   83                 Augiist             80  December  95 


The  resulting  "net  utilization  percentage"  is  converted 
to  a  specific  price  adjustmient  in  accordance  mth  a  tabulated 
schedule  of  premj.ums  and  discounts  which  average  3  cents  per 
net  utilization  percent  during  Jamuivy,  February,  March, 
August,  and  September,  2-cent  premium  and  l|-cent  dj.s count 
during  April  through  July,  and  )4-cont  promi.um  and  2-cent 
discount  during  October,  November  and  Deceiaber, 

Class  II  -  The  Class  I  price  less  30  cents. 

Class  III  -  Average  of  prices  paid  for  3.5  per  cent  mlk  at  the 
following  plants : 

Pet  Milk  Company,  Delta,  Ohio 

Defiance  Milk  Products  Co.,        Defiance,  Ohio 
Pet  Milk  Company,  Hudson,  Michigan 

Butterfat  Differentials ; 

Class  I  Price  -  Price  per  pound  of  Chicago  92-3core  butter, 

times  1.3,  divided,  by  10. 

Class  II  Price  -  Price  per  pound  of  Chicago  92-score  b\itter, 

times  1.25,  divided  by  10, 

Class  III  Price -Price  per  pound  of  Chicago  92-score  butter, 
times  1,2,  divided  by  10, 

Producer  Price  -  Price  per  pound  of  Chicago  92-score  butter, 
times  1,2,  divided  by  10, 
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Location  Diffcrfcntials ;  None 

Hethod  of  Acco^inting  for  liilk; 

Weight  of  buttc-rfat  and  skiin  milk  are  computed  separately  as 
used  in  each  class. 

Type  of  Pool; 

Individual  hand].er,  raonthly  pool,  mthout  base  rating  plan  or 
nev;  producer  clause, 

IntrjrhandJ.or  Transfers; 

ililk  transfe-rred  by  a  handler  to  another  handler  in  the  form 
of  lailk  or  skim  iTLilk  is  consid.;r',d  Class  I  railk,  and  milk  so 
transferred  in  the  form  of  cream  is  Class  II  milk,  imless  the 
receiving  handler  (who  is  not  a  producer-handler)  and  the 
selling  handler  indicate  in  witing  utilization  in  some  other 
class , 

Outside  Purchases; 

Receipts  of  skim  railk  and  butterfat  from  outside  sources  ai-e 
deducted  in  s-.jries  b(:ginning  Ydth  the  lowest  price  class, 

liilk  received  at  a  plant  of  a  handler  subject  to  another  milk 
marketing  agreement  or  order,  shall  be  considered  as  "other 
source:"  riilk. 

Outside  Sales; 

I'iilk  disposed  of  by  a  h.andler  to  a  nonhandler  in  thu  form  of 
ndlk  or  skim  milk  is  considered  Class  I  ndlk,  and  mlk  so 
disposed  of  in  the  form  of  cream  is  considered  to  be  Class  II 
milk.    If  a  written  statement  signed  by  both  buyer  and  se3-ler 
indicates  utilization  in  another  class,  the  milk  Vidll  be 
classified  accordingly,  subject  to  verification,  proidded  the 
nonhandler 's  plant  is  located  Ydthin  100  miles  of  Toledo, 

Producer-handlers ; 


Handlers  whp  distribute  only  railk  of  their  ovm  production  are 
exempt  from  regulatory  pro-^/dsions .    I'-eports  may  be  required  by 
the  market  administrator. 


• 
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Expense-  of  Administration: 

Handlers  -nay  arJjfiinis trativv;  cost  not  to  e;::.ccod  2  ccntu  per  liundr<.-d- 
wcight  on  prodiiC(.'r  milk  and  on  "othi.r  soiirccj"  rnilk  classified  in 
Classes  I  and  II, 

Special  Prodncor  Pro^dsions ; 

i)eductions  as  authorized  by  menibors  are  tumped  over  to  the 
coo|.)erative  associations, 

A  marketing  sor-'yi.co  charge  not  to  exceed  6  cents  is  deducted  fOr 
non-membors. 

On  or  before  the  last  clay  of  each  deliv  ry  pc;riod  handlers  are 
required  to  raake  a  partial  payment  for  iiD.lk  received  during  the 
first  l5  days  of  the  delivery  period  at  not  less  than  the 
uniform  price  for  thcv  oreooding  d^'^iv-ory  period  (in  the  case  of 
Tuaym^onts  directly  to  i.iroducrs  th':^  uniform  price  for  pr  eceding 
delivery  period  minus  ^0  c-;;nts  per  hundredr^eight) . 

Special  Handler  Provisions; 

L'ilk  dj.stributed  in  the  Toledo  marketj.ng  arr^a  dj.rectly  from  a 
J)]  ant  v/hich  is  subjf:ct  to  another  Federal  ord^r  is  s^ibject  only 
to  the  reporting  provn,sions  of  this  ord>r. 

Milk  disposed  of  by  a  Toledo  ?iandler  as  Class  I  in  any  othi,r 
Federal  order  market  is  priced  at  the  higher  of  the  Class  I 
prices  of  the  two  orders. 


f 


• 
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Class  Prices  (3.5  Porccnt  Butt,.. rf. -it) 

"Basic  Formula"  Price,  -  A  "basic  formula"  price  is  used  for 
Class  I  and  Class  II  prices.    The  "basic  formula"  price  is 
the  highest  of; 

(1)  Averap;e  of  prices  paid  for  3.5  percent  milk  at  l8  specified 
plants  (se.-.;  list  used  for  "basic  formula"  price  in  Chicago 
order) . 

(2)  Price  per  pound  of  Chicago  92-score  butter,  times  6,  plus 
2.U  times  the  average  price  per  pound  of  Pl^/mouth 
"Cheddars,"  divided  by  7,  times  1.3^  times  3.5» 

(3)  Price  per  pound  of  Chicago  92-s core-butter ,  minus  3  cents, 
times  1.2,  times  3.5,  plus  an  amount  computed  as  follows: 
Average  price  pound  of  nonfat  dry  milk  solids  (carlots, 
human  consumption,  snray  and  roller  process,  f.o«b,  manu- 
facturing plants  in  Chicago  area),  minus  5.5  cents,  times  8,2. 

Class  I  -    From  December  1952  through  July  1953,  handl.ers  at 
pool  plants  holding  health  !i.uthority  permits  from  either 
Alliance,  Canton,  or  Massillon,  Ohio,  will  pay  Cleveland  Class  I 
price  loss  l5  cents.    Handlers  at  pool  plants  not  holding  such 
permit(s)  mil  pay  Cleveland  Class  I  le;ss  hO  cents. 

After  July  1953,  add  90  cents  in  Hay  and  June,  $1.30  in  March, 
April,  July,  and  August,  and  tl.lO  in  all  other  months,  to 
"basic  formula"  prj.cc  whore  handlr;r  holds  health  permit(s)  as 
described.    Handlers  at  pool  plants  not  holding  such  pcjrmit(s) 
will  pay  25  cents  less  than  these  amounts. 

To  above  amount,  add  or  subtract  a  "supply-demand  adjustment" 
computed  from  a  u.tilization  pr^rcentage,  i.e.,  the  percentage 
viThich  Class  I  sales  are  of  producer  receipts  during  the  first 
and  second  preceding  months.    From  this  current  utilization 
percentage  is  subtracted  the  "ste.ndard  utilization  percentage 
shoTivn  below: 
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